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Inflation Reduction Act of 2022 (IRA)
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CCUS Baseline
Amount

CCUS Bonus
Amount

(if prevailing
wage, hour, and
apprenticeship
requirements are
met)

DAC Baseline
Amount

DAC Bonus
Amount

(if prevailing
wage, hour, and
apprenticeship
requirements are
met)

Existing 45Q

S$50—for sequestration
$35—for EOR or utilization

No bonus

S$50—for sequestration
$35—for EOR or utilization

No bonus

IRA 45Q

$17—for sequestration
S$12—for EOR or utilization

S$85—for sequestration
S$60—for EOR or utilization

S36—for sequestration
$26—for EOR or utilization

$180—for sequestration
$130—for EOR or utilization

The baseline amounts, however, may be
multiplied by five if the qualifying facility
meets certain wage, hour, and
apprenticeship requirements.



IRA elements

* The Qualified Facility definitions will only apply to projects that begin
construction after 12/31/2022.

* Broaden 45Q’s existing definition of qualified facility
* Lowers the annual carbon capture threshold requirements.

* Relaxes the qualified facility definition for industrial facilities
* Requires only that they capture at least 12,500 tons of carbon a year.

» DAC facility will be treated as a qualified facility for purpose of @ 1,000 tons
of carbon annually.



IRA elements

* Direct Pay: allows CCUS developers to elect to receive a direct
payment in lieu of and for the same amount as the 45Q credit.

* First 5 years, or all 12 for Tribes, TVA, etc.

* Private Activity Bonds: revises the amount by which the 45Q credit is
reduced for CCUS facilities financed with private activity bonds.

* Private Activity Bonds are bonds issued by or on behalf of a State or Local
Government for the purpose of providing special financial benefits for
qgualified projects. If the bonds meet specific criteria the interest earned may
be tax-exempt.



IRA elements

* Transferability of Credit: new provision providing the taxpayer the
ability to elect to monetize the 45Q credit (and certain other tax
credits) through a cash sale thereof. This is a major departure from
established IRS tax credit guidance.

 a taxpayer may transfer all (or any portion of) a 45Q credit on an annual basis
during the entire 12-year credit period to unaffiliated third parties in

exchange for a cash payment. The payment received will not be included in
the taxpayer’s taxable income, nor deductible by the transferee.
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e
Announced Storage Capacities — Gulf Coast
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Estimated Fluid Volume (rBBL)

Structure Map Analysis — What is out there to find?
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Texas Region

Beaumont/Port Arthur
Houston Ship Channel
Texas City

Freeport

Point Comfort

Corpus

TOTAL

Reducing 6 Texas Hub Emissions

Approximate
Annual Total
CO2 Emissions
(Mt)

27
53
12
17
5
18
132

Captured

90%

24.3
47.7
10.8
15.3
4.5
16.2
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