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Recap on UK CCUS developments

* Inthe Prime Minsters Ten Point Plan for a Green Industrial Revolution, UK committed to provide
£1bn CCS Infrastructure Fund (CIF) to establish two CCUS clusters in the mid-2020s and four by
2030. With the ambition of capturing and storing 10 MtCO2 a year by 2030.

* Net Zero Strategy recommended increasing the UK ambition to capture and store 20-30 MtCO2 a
year by 2030.

» Four Business Models are being developed that underpin widescale CCUS deployment (Industry,
T&S, Power and Hydrogen).

 HyNet North-West and East Coast Cluster announced as Track 1, with Acorn as reserve.

» To date the UK has provided over £330m funding for CCUS Research and Innovation. BEIS will
continue to directly fund mid to late-stage (TRL 3-8) CCUS innovation through its £1bn Net Zero
Innovation Portfolio (NZIP).
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BEIS Net Zero Innovation Portfolio
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Advanced Offshore Wind Hydrogen Bioenergy Industry and Built Smart Energy & Cross-cutting Greenhouse
Nuclear CCUSs Environment Energy Storage Gas
Removal

* NZIP is funding CCUS innovation in the following programmes:

« Approximately £56m for UK participation in the 3" international call of “Accelerating CCS
Technology” (ACT-3);

 Upto £19.5m over two calls of CCUS Innovation 2.0;

« Successive phases of the Energy Entrepreneurs Fund (EEF) scheme.
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http://www.act-ccs.eu/
https://www.gov.uk/government/publications/ccus-innovation-20-competition
https://www.gov.uk/government/collections/energy-entrepeneurs-fund

Update on CCUS Innovation 2.0

Call 1 of CCUS Innovation 2.0 offered up to £13m of grant funding, for innovation projects of up to 36
months for the following lots:

« Lot 1: Mid-stage CCUS innovation (TRL3-5) up to £1m per project;
e Lot 2: Late-stage CCUS innovation (TRL6-8) up to £5m per project;

Over £82m of projects applied for funding in Call 1. The successful projects are due to be
announced at the end of the month.

In preparation for Call 2 BEIS has commissioned a study into Next Generation Carbon Capture for

Industry, Waste and Power. Details of the two industrial workshops, interim reports and future
workshops are available here:

https://ukccsrc.ac.uk/next-generation-capture-technologies/
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https://ukccsrc.ac.uk/next-generation-capture-technologies/

Update on Call 2

Call 2 will launch in May 2022, and will offer up to £6.5m of grant funding for the following lots:

* Lot 1: Mid-stage CCUS innovation (TRL3-5) up to £1m per project;

« Lot 2: Late-stage CCUS innovation (TRL6-8) up to £5m per project;

» Lot 3: Next Generation Carbon Capture Feasibility Studies, up to £50,000 per UK industrial site
« Call 2 funding will last up until the 315t March 2025.

» Lot 3 studies will between £70,000 and £100,000 depending on the size of the companies applying
for funding.

* Interim report findings of the Review of Next Generation Carbon Capture Technologies for Industry,
Waste and Power are available now. The final reports will be published with the Call 2 launch.
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Research needs

« Afew themes of where CCUS research might be directed:

» To support any remaining research needs of the Track-1 and Track-2 CCUS deployment
projects and clusters up to 2030;

» To develop novel or next-generation CCUS technology, that meaningfully reduce the cost or are
an improvement of currently available technology. Which can be commercially ready by 2030 (or
earlier);

» To research application (or sectors) that have received less attention (e.g. CCUS on Industry
and Waste);

« Developing and commercialising CCUS knowledge, technology and services that the UK can
export.
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